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PNG employment and rebound in growth thanks to Mining & Petroleum
The PNG Chamber of Mines and Petroleum today welcomed a report by the World Bank that has
forecasted that new large-scale resource projects could boost Papua New Guinea’s real Gross Domestic
Product (GDP) to five percent this year.
The World Bank last week released its February 2019 edition of the PNG Economic Update which
outlined PNG’s economic situation and medium-term development prospects.
The report stated that the country’s medium-term economic outlook was optimistic if proposed largescale resource projectsare approved, and that real GDP growth was forecast to rebound this year as
major mineral and petroleum export projects return to full production following the 2018 earthquake.
The report further found that jobs in the extractives sector continued to grow in 2018, while overall
employment in other sectors fell.
Chamber Vice President Mr Richard Kassman OBE said the World Bank’s forecast of a rebound in the
PNG’s economy was welcome news for the country and the business sector, particularly at a time when
the country continues to face challenges with its foreign reserve.
“The World Bank Report demonstrates that the mining and petroleum sector remain absolutely critical
for PNG jobs, the economy, and all the social benefits that flow from this,” he said. “Timely approval
of the proposed major new projects is essential to getting these projects up and running, and the benefits
flowing to the people.”
“The mining and petroleum industry has been the backbone of PNG’s economy for many years with the
ongoing success of resource projects, and with these new waves of investments, PNG can further
establish itself as a prime destination for investment and exploration, provided government maintains
the right fiscal, regulatory and legislative settings to continue to attract responsible and sustainable
global investors,” he said.
The projects under consideration by the PNG Government include:
•

•

•

the Papua LNG and P’nyang gas development, which jointly will more than double current
liquefied natural gas (LNG) production capacity to around 18 million tonnes annually in the
next five years;
production and export of condensate and liquefied petroleum gas (LPG) is projected to
commence in 2021 from the Pasca field, PNG’s first offshore development in the Gulf of Papua;
and,
The world-class Wafi-Golpu copper-gold project in Morobe Province which, if approved, an
initial capital investment is expected of approximately K9.1 billion, with total capital
expenditure expected to be around K17.4 billion (US$5.4 billion) over the estimated 28-year life
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of the mine. As well as this significant injection into the PNG economy, the project will create
economic benefits across the country, which will include providing about 2,500 direct jobs
during construction, about 850 ongoing operations jobs and further indirect jobs.
“These projects, once approved, are expected to inject significant capital into the PNG economy, create
thousands of jobs for our people, and also contribute significantly to improving health, education and
infrastructure development,” Mr Kassman said.
The industry contributes over 26% of PNG’s GDP, around 80% of the nation’s export revenue and
provides employment to over 20,000 Papua New Guineans with significantly more working in other
sectors dependent on the industry, including landowner businesses.

WGJV in partnership with Mineral Resources Authority and Morobe Provincial Education Division has
been working closely with target groups - particularly women - in project-impacted areas to upskill and
build capacity.

Resource projects have long been the backbone of PNG’s economy, not only generating the country’s
revenue, but providing much needed jobs for thousands of Papua New Guineans. With new projects on
the horizon, further jobs are expected to be created.

Media Enquiries:
Mackhenly Kaiok
Manager – Public Relations & Communications
MKaiok@pngchamberminpet.com.pg

Ph: +675 7632 8875

